e
LGy
fa}

«

P : > ~
| ooy ¥ .
o y ’ ] I
. o .Y : )
A ! 55 ;
“¥ . X 3
’ = - . -~
T, § // - I é 2 = =N & . : %

s > - b .
- o Y
- _ ‘{t \}g“_




3 potential macro-impact risk paths for the Middle East Conflict

«Global economic slowdown impact
oImported inflation impact

e|nterest rate impact




Another Oil Price Spike - But no recession projected...

Brent Crude Qil Price - $/Barrel

140

133
118

120
117

100 \
82

2000 2005 2010 2015 2020 2025

—Brent Spot $/Barrel (Monthly Average)



Trump Approval Rating - Weakness on inflation/cost of living, economy and foreign
policy...with mid-term elections approaching (Source: The Economist)

554 days into Donald Trump’s term

; ) ) Net approval rating by issue
The president’s net approval rating is -25,

down 0.4 points since last week.
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Petrol Prices....CPl and Interest Rates...Another hike?

Prime Rate %/CPI year-on-year % change

Consumer Price and Gauteng Petrol Price Inflation Rate vs
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hikes...but the Rand can strengthen hereafter

MACRO FORECAST SUMMARY

Global GDP Growth

GDP Growth

Real Household Consumption Spend Growth
CPI Inflation (Average)

Prime Rate (End of Period)

USDZAR

Brent Crude S/Barrel

Government Long Bond Yields (10-year)

2025
3,40%
1,10%
3,60%
3,20%

10,25%
16,56
60,85
8,05%

2026
3,00%
0,90%
1,60%
4,30%

10,75%
16,00
75,00
8,20%

2027
3,20%
1,40%
2,00%
3,50%

10,00%
15,45
65,00
7,95%

Macroeconomic Outlook - A slower global and local growth year with 2 interest rate

2028
3,40%
2,00%
2,50%

3,0%
9,50%
14,95
72,00
7,75%



Acceptance of Change....Tough for Many....Easy for A Few

1. Normal
/_“ Existence
Capable of objective,
Well 't7. Giceptanv\‘,:e'” st valid reasoning,
&ll, It could be worse. We ll Jus unclouded by doubt -
have to make the best of this. and undue eY’notion 2. Receipt of
And hmmm, this is starting to Bad News
look like a blessing in disguise. ,
I'm glad this happened. Wow, that's bad news.

The Cycle of
6. Bargaining Acceptance

I might as well agree things are With examples of what 3. Denial
not going to change. A miracle is happens in the different steps. This can't be true.
not going to happen. If I can do The cycle applies to individuals This is not happening to me.
that, I can at least get on with the or organizations. Most of the We are not failing. In fact,
rest of my life. Besides, if I can get examples are for an individual. we know what we're doing.
out of all this wallowing in misery The cycle begins with receipt It is you who are wrong.
and avoidance I can think clearly of bad news.
again, manage the problem better,
and work more effectively on
possible solutions. 4. Anger
. Get out of here, you so and so!!!
5. Depressmn Don't tell me anymore!
Oh no, it is true. But there's This is nuts! I can't stand news like this!
nothing I can do. I'm trapped.
It's hopeless. Nobody could "/
solve a problem like this.
Sometimes
Confusion, early Aggression
bargaining, and Usually I'm going to slap (or ﬂrg) ar.myone.who says
continued anger anything more about this. I'm going to sue my

doctor because he is not doing all he can to

and denial help me. You're not even qualified to say what
Why did this happen to me? you've said! (And various other forms of ad
I didn't do anything to cause this. hominem attacks, such as shooting the

What are we going to do? messenger.)






US Economy has fared relatively well over past decade-and-a-half
threatens

On Top of the World

Share of world gross domestic product

| \/\K/ . United States
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m China
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But rising US income inequality makes protectionism and isolationism more
appealing?

Gini coefficient of income distribution of individual earnings for full-time, year-round
workers in the United States from 1990 to 2023
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The Long Term South African Scenario Shifts



The Economic Growth and Political Super-Cycle
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Average Percentage Change (Data Source: SARB)
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The 1990s shift from HKGK to something of a “Fool’s Paradise”...on a strong external
environment and a few easy short term stimulus levers



Stimulus Lever T-1: Capex from the 1960s (and public sector human capital built up)
provided the platform for the pre-2008 boom years

Gross Fixed Capital Formation to GDP Ratio
(Data Source: SARB)
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Stimulus Lever 1: Political Solution Heralds the normalization of trade and business
relations with the world




Stimulus Lever 2: Rapid Credit-Driven Consumer and Housing “Bubble” as interest
rates drop sharply from late-1990s

Household Sector Debt-to-Disposable Income Ratio vs
Interest Rates
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The post-2008 to 2015/17-ish....



Deficit % of GDP

Stimulus Lever 3: The HKGK/State Capture Period - Government has run up its debt

too.... no budget left for Capex....Private Sector the only obvious path

Government Debt and Fiscal Deficit
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The Economic Growth and Political Super-Cycle
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Finally.....



What is important to the Voters appears to be what is slowly changing policy

Most important vs Least important issues
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Important messages hitting home to SA Leadership

Foreign Aid cut-back message....SA and others need to “do it for
themselves”

Trade message is clear - If you want trade “perks”...compete by offering
more attractive trade and investment “perks”.

Voter message is clear - The economy, employment, and poverty; service
delivery; illegal immigration

Investor message is clear — Get fiscal situation of Govt sorted out (reduce
deficits and debt)

Fiscal Message is clear — Too much debt, interest payments crowding out
capex....and increasing taxes no longer viable



THE KEY POLICY PHILOSOPHY SHIFT

he Natural Private Sector-Government
Sector Spilit

* Private Sector * Government

* Goods and Services * Regulatory Role
Production/Delivery




Our current super-cycle of acceptance has been
long yet again...but it is slowly happening

ARTICLE ! 26 JANUARY 1990

We will nationalise — Mandela DealBook: How Mandela Shifted Views ) |
By Staff Reporter -

nﬂﬂ _> On Freedom Of Markets _ =- “‘:‘_

By ANDREW ROSS SORKIN

i< i - £ J N ANC < 1 1 3 1,
This is a letter from Nelson Mandela confirming the ANC's commitment to the nationalisation December 9, 2013

of mines, banks and monopoly industries.

“A change or modification of our views in this regard is inconceivable,” he says in the letter
which he asked the Mass Democratic Movement to distribute widely.

Private companies must take over
ASghinid:

= ] a MYBROADBAND
TRUSTED IN TESH

Mbalula reveals shocking state of

ANC support: Is the ANC === BUSINESSTECH s~ == BUSINESSTECH

becoming a I'ura' Pal'tY? LFINANCE: BNEROY MOTORNG. (IDUSTRYNEWS. PROPERTY" TREM S FINANCE ENERGY MOTORING INDUSTRYNEWS PROPERTY TREN
N The ANC still believes it is the only party that can govern South Big trouble fOl' SOuth Africa's South Africa’s list Of failure —the
Africa, despite a decline in voter support. N .
: economy RS state-owned companies that are in
a financial crisis

- —
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Structural Reforms emerge...and slowly increasing the use of “WINNERS”....notably in
electricity and logistics

BUSINESS | 15 NOVEMBER 2022

Private sector can arrest Transnet’s
decline, says rail association

By Sarah Smit

Ramaphosa urges ANC councillors
to match DA

Ramaphosa tells councillors to emulate DA municipalities, fix
water leaks in 48 hours, and put communities’ needs above

self-interest.

Transnet opens bidding for Durban
multi-purpose terminal concession

The operator will be in charge of handling fresh produce and break bulk.

By Terri-Ann Brouwers - 5 May 2025 (®22:30

GrINDROD [CREEE] -0.17%  BIDVEST [ELEREY -0.04%

026/01/07,17.00 2026/01/07,17.03




Ratings and Other Agencies’ Optimism Increases

SA off the Financial Action Task Force “Grey List” (October 2025) (Relating to combating money
laundering and financial terrorism)

S&P Global Ratings Upgrade SA — Foreign Currency Long Term Sovereign Risk Rating from BB- to BB
- Local Currency Long-term Sovereign Credit Rating from BB to BB+

Fitch Ratings Upgrade SA - Foreign Currency Long Term Sovereign Risk Rating from BB- to BB
- Local Currency Long-term Sovereign Credit Rating from BB- to BB

Moody’s changes Outlook for SA from “stable” to “positive” (Rating remains Ba2)

Agencies point to gradual strengthening in fiscal performance, commitment to structural reform

World Bank issues 4th Development Loan in support of management capacity in Electricity, Transport/
Logistics and Water/Sanitation

AND IT IS HARDER THESE DAYS FOR THE CROOKS TO OPERATE



Tough
external
economic
environment

SA Democratic Era Economic Super-Cycle Scenario Path

Sound Economic/Company/Household Policy/Decisions aimed at boosting
productivity and output of desired goods and services

??

Grit 2015/17+ - Economic
thinking slowly shifting to
structural reform as voters

begin to speak up

Favorable
external
1993-2007/8 - Riding .
Phase 3 global cycle, pulling easy economic

stimulus levers to achieve

Phase 2 strong short-term
—— o 0\vth, but not investing

for the long term/
mismanagement
increasing

environment

2007/8 - 2015/17 -
Economic stagnation.

Government neglect at its
worst (State Capture)

1980s - Boycotts,
Isolation, Conflict,
Unrest and Stagnation

Fools Paradise

Poor Economic/Company/Household Policy/Decisions — weakening hope/optimism,
creating dependency, low productivity, and shortages



Slowly SA’s scenario shift boosts the real (inflation differential-
adjusted) value of the Rand +35% stronger since Dec-2015

Real Trade-Weighted Rand IndeX 1 sow sttt rom
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Slowly the turn vs the Dollar ...since late-2023
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Email: john@johnloos.co.za



http://www.johnloos.co.za/
mailto:john@johnloos.co.za

Consumer Demand Shifting Patterns - Real Growth

Real Household Consumption Expenditure According to Purpose -
Cumulative Growth 2019 - 2025 (Inflation-Adjusted)

Total Household Consumption Expenditure I 7 1%
Miscellaneous Goods and Services I 4.7%
Restaurants and Hotels  I———————_ S 49
Education I 11 0%
Recreatig}fshc s
Information and Communication I 25 3%
Transport IEEEE—— 7 0%
Health I 16,2%
Fumnishings, Household Equipment and Maintéhésie B
Housing, Water, Elecricity, Gas and Other Fuels il 2 8%
Clothing and Footwear I 23 0%
AlcBdlic BeveragespiiobaccoandiNarcoticsms
Food and Non-Alcoholic Baverages  I——————— 12 3%
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